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Rule IVB
Fees to Accompany a Request for Confirmation of an Exemption
or Exception
(1) A fee of $25.00 shall accompany the filing of a request for con-
firmation of an exemption under Sec. 62-52(9) of the Code of Laws of
South Carolina, 1962, commonly known as the "limited offering" ex-
emption.
(2) A fee of $5.00 shall accompany the filing of a request for confirma-
tion of an exemption under Secs. 62-51 or 62-52 (other than Sec. 62-52(9))
or of an exception under Sec. 62-2 of the Code of Laws of South Carolina,
1962.
Pursuant to Secs. 62-6, 62-15, S. C. Code 1962.
The effective date of these regulations shall be December 1, 1963.
The Securities Commissioner has become increasingly concerned over
proposals to register and offer to the public issues of debt securities
lacking at times the most elementary provisions necessary for the pro-
tection of the investing public and for the prevention of the possibility
of fraud being worked upon the purchasers, as contemplated under Sec.
62-171(b)(v), S. C. Code 1962. In addition, the Securities Commissioner
has found that the proposed form of the security, and the terminology
used therein, have at times been such as might well confuse the purchaser
and create the impression that he is making a demand deposit instead of
purchasing a debt security. The Securities Commissioner has concluded
that applicants for registration of securities would be aided, and appli-
cations materially expedited, through an interpretation of the Commission-
er's position as to minimum provisions required in a debt security defin-
ing the rights and position of the security holder, and the form of security
and the terminology employed therein acceptable to the Commissioner.
Accordingly, the following Rule, to be known as Rule IIG (Form and
Minimum   Provisions for Debt Securities) has been adopted as being
necessary in the public interest and for the protection of investors.
(Filed in the office of the Secretary of State February 5, 1964)
Rule IIG
Form and Minimum Provisions for Debt Securities
(1) Provisions or terms of an issue of debt securities shall be considered
inadequate for the protection of the security holders, and shall be con-
sidered grounds for denial of an application for registration under Sec.
62-171(b)(v), S. C. Code 1962, which do not as a minimum adequately
define the following, either in the security itself or in a trust indenture:
(a) Maturity date, being the date upon which the principal shall become
due and payable. Demand securities, with no maturity date, will not be
accepted.
(b) Interest rate and interest payment dates. Interest may not be al-
lowed to accumulate to draw additional interest.


